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Despite its signifi cant advantages, regulatory and 
government support, implementing co-lending models 
has faced signifi cant challenges due to the complexity 
of operations required for effective partnerships 
between Financial Institutions (FIs). Traditionally, FIs 
have relied on disjointed systems that run in silos, 
leading to ineffi ciencies and a high potential for errors. 
These challenges are amplifi ed in co-lending due to the 
need for seamless interaction between the disparate 
systems of banks and NBFCs.

Knight FinTech has addressed these operational 
hurdles with innovative co-lending middleware, Knight 
Utopia Co-lend, which acts as a unifi ed platform capable 
of handling lending end-to-end, from origination and 
loan management to disbursement and collection. This 
middleware not only resolves operational discrepancies, 
but also serves as a single source of truth between 
banks’ CBS and NBFCs’ LMS.

Despite overcoming technological and operational 
challenges in co-lending, one signifi cant hurdle remains: 
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finding the right partner that aligns with an institution’s 
policies, commercial terms and sectoral focus. The 
traditional approach often entails a tedious and 
inefficient process of searching and negotiating to find 
compatible partners. Recognising these challenges, 
the company has developed a middleware platform 
that not only simplifies these operational complexities, 
but also acts as a matchmaker in the financial sector. 
By leveraging deep industry connections and a robust 
technology platform, Knight FinTech has reduced the 
effort required to form suitable partnerships, ensuring 
terms are mutually beneficial and tailored to individual 
policies.

As co-lending gains momentum, a shift towards NBFC-
NBFC partnerships and NBFC-FinTech partnerships 
is anticipated, alongside the existing bank-NBFC 
collaborations. With a potential pool of more than 
500 quality originators and approximately 37 banks, 
the opportunities for partnerships are substantial, 
offering potential for growth in the co-lending space. 
These partnerships have the power to transform 
banking, creating an ecosystem of growth, empowering 
businesses, reaching underserved and unserved areas, 
and bridging the credit gap in India to foster a more 
inclusive financial ecosystem.

To date, Knight FinTech’s platform has successfully 
facilitated over 100 partnerships, making co-lending 
more efficient, and positioning it as the single 
largest player in the co-lending infrastructure space. 
These partnerships not only help banks meet their 
PSL targets efficiently, but also promote economic 
growth by providing necessary capital to underserved 
communities. 

Till date, Knight FinTech has disbursed 20 lakh loans, 
reflecting a steady 20 per cent monthly growth rate. 
With the priority sector in India valued at Rs 68 lakh 
crore, the potential for lending to bring economic 
empowerment is immense. Currently managing Rs 
20,000 crore in assets, the company aims to lend more 
and ultimately build a more inclusive system. 

Co-lending acts as a key thread, uniting banks’ and 
NBFCs’ strengths. It’s not just a vision, but a tangible 
reality, showcasing the transformative power of 
collaboration to drive India towards a more inclusive 
financial system.
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